COUNTY OF LOS ANGELES
DEPARTMENT OF AUDITOR-CONTROLLER

KENNETH HAHN HALL OF ADMINISTRATION
500 WEST TEMPLE STREET, ROOM 525
LOS ANGELES, CALIFORNIA 90012-3873

PHONE: (213) 974-8301 FAX: (213) 626-5427

WENDY L. WATANABE
AUDITOR-CONTROLLER ASST. AURITOR-CONTROLLERS
ROBERT A. DAVIS
MARIA M. OMS
CHIEF DEPUTY JOHN NAIMO
’ JUDI E. THOMAS

February 4, 2010

TO: Supervisor Gloria Molina, Chair
Supervisor Mark Ridley-Thomas
Supervisor Zev Yaroslavsky
Supervisor Don Knabe
Supervisor Michael D. Antonovich

FROM:  Wendy L. Watana@%.&)u

Auditor-Controller

SUBJECT: AUDIT OF THE LOS ANGELES COUNTY REGIONAL PARK AND
B OPEN SPACE DISTRICT FOR THE YEAR ENDED JUNE 30, 2009
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Please call me if you have any questions, or your staff may contact John Hartnett at
(213) 974-8345.

WLW:MMO:JN:CY:jmh

H:\Special Funds\Special Funds UnitAUDITS\RP&OSD\FY 08-09 Audit\FY2009 Audit Report Cover Letter BOS.doc

| Attachments

¢ . William T Fujicka, Chief Executive Officer
Russ Guiney, Director, Parks and Recreation
llona Volkmann, Administrator, Regional Park and Open Space District
Sachi A. Hamai, Executive Officer
Public Information Office
Audit Committee

Help Conserve Paper — Print Double-Sided
“To Enrich Lives Through Effective and Caring Service”



LOS ANGELES COUNTY REGIONAL. PARK
AND OPEN SPACE DISTRICT

FENANGCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

Year Ended June 30, 2009

(With Independent Auditors’ Report Thereon)



LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT
FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION
Year Ended June 30, 2009

TABLE OF CONTENTS

INDEPENDENT AUDITORS' REPORT

Management's Discussion and Analysis (Required
Supplementary Information)

BASIC FINANCIAL STATEMENTS:
Government-wide Financial Statements:
~ Statement of Net Assets
Statement of Activities
Fund Financial Statements:
Balance Sheet — Governmental Funds
Reconciliation of the Balance Sheet of Governmental Funds
10 the Statement of Net Assets
Statement of Revenues, Expenditures and Changes in Fund
Balances — Governmental Funds
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds to
the Statement of Activities

Notes to the Basic Financial Statements

Required Supplementary Information:
Schedule of Revenues, Expenditures and Changes in Fund Balance ~
Budget and Actual — General Fund
Notes to the Required Supplementary Information

Other Supplementary Information:
Schedule of Revenues, Expenditures and Changes in Fund Balance —
Budget and Actual — Debt Service Fund

(A
12
13

14

15

30
31

33



Mayer Hoffman McCann BC.
An Independent CPA Firm

2304, Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
8492635520 ix
www.mhm-pc.com

Board of Supervisors
. Los Angeles County Regional Park and Open Space District
Los Angeles, California

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of the governmental activities and
each major fund of the Los Angeles Couniy Regional Park and Open Space District (the
“District”), a component unit of the County of Los Angeles, as of and for the year ended June
30, 2009, which collectively comprise the District's basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the management of the
District. Our responsibility is to express opinions on these financial statements based on our
audit. The prior year summarized comparative financial information has been derived from the
financial statements of the District for the year ended June 30, 2008 and, in our report dated
January 7, 2009, we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, and the State
Controller's Minimum Audit Requirements for California Special Districts. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respecis,
the respective financial position of the govermmental activities and each major fund of the
District as of June 30, 2009, and the respective changes in financial position for the year then
ended in conformity with accounting principles generally accepted in the United States of
America and State regulations governing special districts.

The information identified in the accompanying table of contents as Management's Discussion
and Analysis and Required Supplementary Information are not a required part of the basic
financial statements bui are supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of required supplementary information. However, we did not
audit the information and express no opinion on it. :




.Board of Supervisors
Los Angeles County Regional Park and Open Space District
Page 2 of 2

Our audit was conducted for the purpose of forming opinions on the financial statements that
coliectively comprise the District's basic financial statements. The other supplementary
information listed in the accompanying table of contents is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and,
in our opinion, is fairly stated in all material respects in relation to the hasic financial statements
taken as a whale.

fn accordance with Government Audliting Standards, we have aiso issued our report dated
January 19, 2010 on our consideration of the District’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
- Standards and shouid be considered in assessing the results of our audit.

m%%%m ZH e Carmmm .

Irvine, California
January 19, 2010




LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

Management's Discussion and Analysis
For the Year Ended June 30, 2009

Management's discussion and analysis of the Los Angeles County Regional Park
and Open Space District (the District) provides a narrative overview of the District’s
financial activities for the fiscal year ended June 30, 2009. Please read it in
conjunction with the accompanying financial statements, footnotes, and
supplementary information.

Financial Highlights

o As more fully explained in the government-wide financial analysis below and
in footnote 9 to the financial statements, net assets were $94.3 million at
June 30, 2009

o During the current year, the District's net assets increased by $25.9 million.

¢ The District's General Fund fund balance increased to $287.7 million.

e The District reduced its outstanding debt during fiscal year 2008-2009 by
$23.8 million. '

Financial Statement Overview

This annual report consists of a series of financial statements: 1) government-wide
financial statements, 2) fund based financial statements, and 3) notes fo the
financial statements. In addition fo the financial statements, this report contains
required supplementary information and additional supplementary schedules.

Government-wide financial statements: The government-wide financial
statements are designed to provide a broad overview of the District's activities and
present a longer-term view of the District's finances.

o The Statement of Net Assets presents all of the District's assets and

liabilities, with the difference reported as net assets. Over time, increases or

- decreases in net assets may serve as a useful indicator to determine
whether the financial position of the District is improving or deteriorating.



LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT
Management's Discussion and Analysis
{Continued)

The Statement of Activities presents information showing how the District's
net assets changed during the fiscal year. Aill changes in net assets
(revenues and expenses) are reported when the underlying event giving rise
to the change occurs, regardless of the fiming of the related cash flows.
Accordingly, revenues and expenses are reported in this statement for items
that will result in cash flows in future fiscal periods (e.g. uncollecied
assessment revenues, and accrued but unpaid interest expenses).

The government-wide financial statements can be found on péges 8-10 of this
report.

Fund based financial statements: A fund is a grouping of related accounts that is
used to maintain control over resources that have been segregated for specific
activities or objectives. The District uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All funds of the
District are Governmental fund types.

o Governmental Funds - All of the District's activities are reported in
governmental funds. These funds are reported using modified accrual
accounting, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a
detailed view of the District's operations. Governmental fund information
helps to determine the amounts of financial resources used to finance the
District's programs.

The fund based financial statements can be found on pages 11 and 13 of this
report. Net asset/net equity differences between the government-wide and fund
based statements are highlighted on page 12 and are primarily the result of the
inclusion of bonds payable, unamortized bond premium and refunding charges, and
accrued interest on bonds payable, and the exclusion of deferred revenue from the
government-wide liabilities .

The difference between the changes in net assets/fund balances on the
government-wide versus fund based statements is highlighted on page 14 and is
primarily the result of reporting the repayment of bond principal, the amortization of
bond premium and refunding charges, and accrued interest on bonds payable, as
expenditures in the fund based statements.

Notes to the Financial Statements: The notes provide additionaf informafion that
is essential for a full understanding of the data provided in the government-wide
and fund based financial statements.



LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT
Management's Discussion and Analysis
(Continued)

- Government-wide Financial Analysis

Our government-wide analysis focuses on the net assets (Table'1) and changes in
net assets (Table 2) for the District's governmental activities.

Table 1
Net Assets
(in Thousands)
Governmental Activities

FY 2008 FY 2008
Current and other assets $ __ 357,008 $ 355,174
Total assets : ' 357,098 365,174
Long-term debt outstanding 254 587 278,364
Other liabilities 8,256 8,492
Total iabilities 262,843 286.856

Net assets- _
Restricted for maintenance and servicing : 56,949 ~ 60,085
Unrestricted 37.306 8,233

Total net assets $ 94,255 $ 68318



LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT
Management's Discussion and Analysis
(Continued)

GASB Statement 34 requires that the government-wide statements refiect a liability
for the $254.6 million in outstanding bonds issued to finance grants made to other
governmental agencies, but does not permit the recognition of assets for future
assessment revenues that are pledged for the annual debt service payments on
the bonds. Amounts distributed to the cities and other eligible entities are recorded
as expenses by the District and no capital assets are recorded. As a result, in
previous years, the Statement of Net Assets has shown negative net assets. This
year, the Statement of Net Assets reflected positive net assets for the third
consecutive year, in the amount of approximately $94.3 million. The bond
covenants require the County to levy property taxes in future years to specifically
repay the principal and interest on the bonds. Accordingly, the net assets related to
these bonds are expected to continue fo gradually increase as the bonds are
redeemed

Total assets of the District increased by 0.5% from the prior year to $357.1 million
due to a $2.6 million increase in pooled cash and investments, a $0.5 million
decrease in assessments recelvab!e and a $0.2 million decrease in interest
rece:vable
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LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT
Management's Discussion and Analysis
(Continued)

Total liabilities of the District decreased by 8.4% from the prior year to $262.8
million due to a $23.8 million decrease in long-term liabilities (bonds payable) and
a $0.2 milion decrease in project related expenditure accruals and interest
payable.

Total net assets increased $25.8 million to $94.3 million due to an excess of
general revenues ($89.7 million in assessment revenue, investment and other
income) over government expenses ($63.8 million in grants to other agencies,
bond interest expense, maintenance and administration).

FY 2008 FY 2008
Revenues
General revenues
Assessment $ 78,846 $ 79,388
[nvestment income 9,967 15,536
Other revenue 920 6,961
Total revenues 89,733 101,885
Expenses
Recreation and cultural services 51,937 32,944
Interest expense - 11,859 17,330
Total expenses 63,796 50,274
Increase {decrease) in net assets $ 25937 $ 51611

Total revenues decreased by $12.1 million resuiting from decreases of $0.5 million
in assessments, $5.6 million in investment income, and $6 million in other revenue,
respectively. The District spent $19 million more on park improvements and
maintenance in 2009 and interest expense on bonds decreased by $5.5 million.



LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT
Management's Discussion and Analysis
{Continued)

Fund Based Financial Analysis

As of the end of the current fiscal year, the District's governmental funds reported
combined fund balances of $346.2 million, an increase of $2.2 million from the prior year.
Current year revenues from the governmental funds were $90 million, a decrease of 11%
from the previous year. Expenditures in the current year were $87.8 million, an increase of

- 34.8% from the previous year.

Debt Management

At June 30, 2009, the District had Bonds Payabie of $254.6 million, the proceeds of which

- are being used to fund various park improvement projects and a debt service resefrve fund.

The debt service payments are secured by the District's annual benefit assessment to
each assessable parcel as approved by the voters in 1992 and 1996. The District reduced
its outstanding debt by $23.8 million during fiscal year 2009,

Budgets

No material adjustments were made to the District's original General Fund or Debt Service
Fund budgets.

During fiscal year 2009, the District again spent much iess than the amount budgeted for
park grants, projects, and maintenance. The budgeted expenditures included
encumbrances of $78.1 million reflecting the District's obligations to fund future park
improvements. These future expenditures will be funded with assessment revenues.

Contacting the District's Financial Management

This financial report is designed to provide our citizens, taxpayers, customers, and
investors and creditors with a general overview of the District's finances and fto
demonstrate the District's accountability for the money it receives. If you have any
questions about this report or need additional financial information, contact the County of
Los Angeles, Department of Auditor-Controller, 500 West Temple Street Room 525, Los

Angeles, CA 90012,



LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

STATEMENT OF NET ASSETS
June 30, 2009

{(in Thousands)

A_SSETS:

Pooled cash and investments (note 4)
Assessments receivable
Interest receivable

Total assets

LIABILITIES:

Accounts payable
Accrued interest payable
Due to Los Angeles County {note 3)
Long-term liabilities (note 5}
Due within one year
Due in more than one year

Total liabilities
NET ASSETS:
Restricted for:
Maintenance and servicing

Unrestricted (note 9) .

 Total net assets (deficit

Governmental Activities

2009 2008
$ 347,532 344,960
8,257 8,707
1,309 1,507
357,098 355,174
2,269 1,400
3,068 3,342
2,919 3,750
24215 23,120
230,372 255 244
262,843 286,856
56,049 60,085
37,306 8,233
$ 94,255 68,318

See accompanying notes to the basic financial statements.
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LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

STATEMENT OF ACTIVITIES
Year Ended June 30, 2009

{in Thousands)

Net {Expense)
Revenue and
Changes in
Pregram Revenues Net Assels
Charges  Operating Capital Governmental
for Confributions Contributions Activities
Expenses  Services and Grants and Granis 2009 2008
Governmental activities:
Recreation and
cultural services $ 51,937 - - - {51,937} (32,944)
interest expense 11,869 - - _ - {11,859) (17.330)
Totals $ 63,796 - - - (63,798) {50,274)
General revenues:
Assessment revenue 78,848 79,388
investment income 9,967 15,536
Other revenue 920 5.961
Total general revenues 89,733 101,885
Change in net assels 25,937 51,611
Net assets (deficit) at beginning of year 68 318 186,707
Net assets (deficit) at end of year $ 94,255 68,318

See accompanying notes to the basic financial statements.
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LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT
BALANCE SHEET
Governmeﬁtal Funds
June 30, 2009

(in Thousands)

Debt Totals
General Service 2009 2008
Assets
‘Pooled cash and investments (note 4) $ 289,140 58,392 347,532 344,960
Assessments receivable 8,257 - 8,257 8,707
Interest receivable 1,167 142 1,309 1,507
Total assets $ 298564 = 58534 357,098 355,174
Liabilities and Fund Balances
Liabilities: ,
Accounts payable $ 2,269 - 2,269 1,400
Due to Los Angeles County (note 3) 2,919 - 2,919 3,750
Deferred revenue 5,715 - 5715 6,009
Total liabitities 10,903 - 16,803 11,159

Fund balances:

Reserved:
Encumbrances 78,136 - 78,136 84 450
Debt Service .- 58,534 58,534 . 53.010
tinreserved:
~ Undesignated 209,525 - 209,525 201,555
Totat fund balances 287,661 58,534 346,195 344 015
Total liabilities and fund balances _ $ 298,564 58,534 357,098 355,174

See accompanying notes fo the basic financial statements.

1



LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
: FUNDS TO THE STATEMENT OF NET ASSETS

Governmental Funds
June 30, 2009

{in- Thousands)

Fund balances of governmental funds _ $ 346,195

Amounts reported for governmental activities in the Statement of Net Assets
are different because:

Revenues that do nof provide current financial resources are
not reported as revenues in the funds. 5,715

The foliowing long-term liabilities are not due and payabile in the current
peraod therefore are not reporied in the funds:

Bonds payable ' {246,875)
Unamortized bond refunding charge 9,811
Unamortized bond premium - (17,523)

Accrued liabilities in the Statement of Net Assets differ from
the amount reported in governmental funds due to accrued

interest on bonds payable. : (3,068)
Net assets of governmental activities $ 94,255

See accompanying notes 1o the basic financial statements.

i2




LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
Governmental Funds

Year Ended June 30, 2009

{(in Thousands)

Debt Totals
i General Service 2009 2008
Revenues: ‘
Assessments $ 79,140 - 79,140 78,613
Investment income 6,818 3,149 9,067 15,536
Other revenue 915 5 920 8,961
Total revenues _ 86,873 3,154 80,027 101,110

Expenditures:

Current:

_ Services and supplies 2,333 - 2,333 2194
Park improvements 33,026 - 33,026 18,546
Maintenance and servicing costs 18,578 - 16,578 12,204

Debt service: '
Principal - 23,120 23,120 2,035
interest - 12,790 12,790 12,485
Payment to bond escrow agent - - - 17,722
Total expendi_tures 51,837 35,910 87,847 65,186
Excess (deficiency) of revenues .
over {(under) expenditures 34,936 (32,756) 2,180 35,924

Other financing sources (uses):

Transfers in (note 7) : - 33,280 33,280 34,7583

Transfers out (note 7) {33,280) - (33,280) {34,723)

Issuance of refunding bonds - - - 94,315

Payment to bond escrow agent - - - {113,181)

Total other financing sources (uses) (33,280) 33,280 - (18,866)
Net changes in fund balances _ 1,656 524 2,180 17,058
Fund balances at beginning of year 286,005 58,010 344,015 326,957
Fund balances at end of year 3 287,661 58,534 346,195 344 015

See accompanying notes to the basic financial statements,
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LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

"RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2009

(in Thousands)

Net changes in fund balances - total governmental funds

Amounts reported for governmental activities in the Statement of
Activities are different because:

Revenues in the Statement of Activities that do not provide current financial
resources are not reported as revenues in the funds. This is the net
change in deferred revenue from the prior year.

~ Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduced long-term liabilities in the Statement of Net
Assets.

Amortization of bond premium and refunding charges are not reported as
expenditures in the funds.

Accrued interest for bonds payable. This is the net change in accrued
interest for the current period,

Change in net assets of governmental activities

See accompanying notes to the basic financial statements.
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LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

Year Ended June 30, 2009

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the significant accounting policies of the Los Angeles
County Regional Park and Open Space District (the "District™):

(a)

History and Organizaticn

General

.Proposition A was passed by the voters on November 3, 1992, which provided

for the formation of the assessment district “Regional Park and Open Space
District” {the “District”). The District was formed and the assessments levied
pursuant to Sections 5538.9 and 5539.9 of the California Public Resources
Code. The objectives of the District are to improve the quality of life in the

- County of Los Angeles through the preservation of beaches, parks, and wild

lands; the construction, renovation and improvement of new and existing
recreational facilities; and the restoration of rivers, streams, and trails. These
powers are exercised through the County of Los Angeles (the "County") Board of
Supervisors, which acts as the governing body of the District. Among its duties,
it approves the District's budget, determines the Disirict's assessment rates,
approves contracts, and determines when fo issue bonds authorized by the
voters of the District. On November 5, 1998, the voters approved the Safe
Neighborhood Parks Proposition, which provided for the District fo levy additional
assessments and to amend the method of assessments within the District.

Reporting Entity

The District is a component financial reporting unit of the County of Los Angeles,
as the governing board of the County also serves as the District's governing
board, and the County is financially accountable for the District.

The District is included in the County's comprehensive annual financial report for
the year ended June 30, 2008. ‘

In evaluating how to define the District for financial reporting purposes,
management has considered all potential component units. The decision to
include a potential component unit in the reporting entity was made by applying
the criteria set forth by generally accepted accounting principles (“GAAP”). The
District does not have any component units. ’

18




1.

LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

(Continued)

‘REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
(CONTINUED)

(b)

Basis of Accounting and Measurement Focus
The basic financial statements of the District are composed of the following:
* Government-wide financial statements
» Fund financial statements
e Notes to the basic financial statements
Financial reporting is based upon all GASB pronouncements, as well as the

FASB Builetins that were issued on or before November 30, 1989 that do not
conflict with or contradict GASB pronouncements. FASB pronouncements

-issued after November 30, 1989 are not followed in the preparation of the

accompanying financial statements.

Government-wide Financial Statements

Government-wide financial statements display information about the District as a
whole. These statements include separate columns for the govemment and
business-type activities of the primary government. The District does not have

 business-type activities. Eliminations have been made in the Statement of

Activities so that certain allocated expenses are recorded only once (by the
function to which they are allocated). However, general government expenses
have not been allocated as indirect expenses to the various functions of the
District.

Government-wide financial statements are presented using the economic
resources measurement focus and the accrual basis of accounting. Under the
economic Tesources measurement focus, all (both current and long-term)
economic resources and obligations of the reporting government are reported in
the government-wide financiat statements. Basis of accounting refers to when
revenues and expenses are recognized in the accounts and reported in the
financial statements. Under the accrual basis of accounting, revenues,
expenses, gains, losses, assets, and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange takes place.
Revenues, expenses, gains, losses, assets, and liabilities resulting from non-
exchange transactions are recognized in accordance with the requirements of
GASB Statement No. 33, ‘

16




1.

LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

(Continued)

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
{CONTINUED) :

(b)

Basis of Accounting and Measurement Focus, (Continued)

“Program revenues include charges for services and payments made by parties

outside of the reporting District’s citizenry if that money is resiricted to a
particular program. Program revenues are netted with program expenses in the
Statement of Activities to present the net cost of each program. The District did
not have any program revenues for the year then ended.

Proceeds of long-term debt are recorded as a liability in the government-wide
financial statements, rather than as an other financing source. Amounts paid to
reduce long-term indebtedness of the reporting government are reported as a
reduction of the related liability, rather than as an expenditure.

Fund Financial Statements

The underlying accounting system of the District is organized and operated on
the basis of separate funds, each of which is considered to be a separate
accounting entity. The operations of each fund are accounted for with a

“separate set of self-halancing accounts that comprise its assets, liabilities, fund

equity, revenues and expenditures.

“Governmental resources are allocated to and accounted for in individual funds

based upon the purposes for which they are to be spent and the means by which
spending activities are controlied.

Fund financial statements for the primary government’'s governmental funds are
presented after the government-wide financial statements. These statements
display information about major funds individually and non-major funds in the
aggregate for governmental funds. The District has no non-major funds,

Governmental Fund Types

In the fund financial statements, governmental funds are presented using the
modified-accrual basis of accounting. Their revenues are recognized when they
become measurable and avaifable as net current assets. Measurable means
that the amounts can be estimated, or otherwise determined. Available means

17



1.

1.LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

{Continued)

' REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,

{(CONTINUED)

(b}

Basis of Accounting andMeasurement Focus. {Continued)

that amounts were collected during the reporting period or soon enough
thereafter to be available to finance the expenditures accrued for the reporting
period. For this purpose, the District uses an availability period of 60 days for
assessment revenues and 1 year for investment income.

Assessments and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period to the extent normally coltected within the
availability period. Other revenue items are considered to be measurable and
available when cash is received by the District.

Exchange transactions are recognized as revenues in the period in which they
are earned (i.e., the related goods or services are provided). Locally imposed
tax revenues are recognized as revenues in the period in which the underlying
exchange transaction upon which they are based takes place. Imposed non-
exchange transactions are recognized as revenues in the period for which they
are imposed. If the pericd of use is not specified, they are recognized as
revenues when an enforceable legal claim to the revenues arises or when they
are received, whichever occurs first. Govemment-mandated and voluntary non-
exchange fransactions are recognized as revenues when all applicable eligibility
requirements have been met.

in the fund financial statements, governmental funds are presented using the
current financial resources measurement focus. This means that only current
assets and current liabilities are generally inciuded on their balance sheets, The
reported fund balance (net current assets) is considered to be a measure of
“‘available expendable resources.” Govemnmental fund operating statements
present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets. Accordingly, they
are said to present a summary of sources and uses of “available expendable

~ resources” during a period.

18
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LOS ANGELES CdU NTY REGIONAL PARK AND OPEN SPACE DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

(Continued)

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
{CONTINUED)

(b)

()

Basis of Accounting and Measurement Focus, (Continued)

Non-current portions of long-ferm receivables due to governmental funds are
reported on their balance sheets in spite of their spending measurement focus.
However, special reporting treatments are used to indicate that they should not
be considered “available expendable resources’ since they do not represent net
current assets. Recognition of governmental fund type revenues represented by
non-current receivables is deferred until they become current receivables.

Non-current portions of other long-term receivables are offset by fund balance

reserve accounts.

As a resuit of their spending measurement focus, expenditure recognition for
governmental fund types excludes amounts represented by non-current
liabilities. Since they do not affect net current assets, such long-term amounts
are not recognized as government fund type expenditures or fund liabilities.

Amounts expended to acquire capital assets are recorded as expenditures in the
year that resources were expended, rather than as fund assefs. The proceeds
of long-term debt are recorded as an other financing source rather than as a
fund liability. Amounts paid to reduce long-term indebtedness are reported as
fund expenditures.

Major Funds

The major funds of the District are as follows:

General Fund - The General Fund is available for any authorized purpose and is
used to account for all financial resources except those required to be accounted
for in another fund.

Debt Service Fund - The Debt Service Fund is used to account for
accumulation of resources for, and the payment of principal and interest.
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LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

(Continued)

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
{CONTINUED)

(d)

(f)

Cash and Investmeants

investments are reported in the accompanying financial statements at fair value.
Changes in fair value that occur during a fiscal year are reporied as a
component of investment income. Investment income also includes interest
earnings and any gains or losses realized upon the liquidation, maturity, or sale
of investments.

All cash and investment balances of the District are pooled and invesied by the

County Treasurer and are subject to withdrawal from the pool upon demand. -
Each fund’'s share in this pool is displayed in the accompanying financial

statements as pooled cash and investments. Investment income earmned by the

pocled investments is allocated to the various funds based on fund's average

cash and investment balance, as provided by California Government Code

Section 53647. :

Capital Assets

The District provides funding fo other entities, including the County, for purposes
that may iriclude acquiring real property. Title to properties acquired is recorded
in the name of the purchasing entity, not the District. Accordingly, there are no
capital assets recorded on the Statement of Net Assets.

Deferred Revenue

Deferred revenue in the fund ﬁnanciél statements represents receivabies at year
end that will not be collected soon enough to finance current year expenditures.

Prior Year Data

-Selected information regarding the prior year has been included in the

accompanying financial staterments. This information has been included for
comparison purposes only and does not represent a complete presentation in
accordance with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the government's prior year
financial statements, from which this selected financial data was derived.
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NOTES TO THE BASIC FINANCIAL STATEMENTS

(Continued)

- BENEFITS ASSESSMENTS

The District's primary revenue source is the assessments which are levied annually on
each of the approximately 2.2 million parcels within the District's boundaries. The
District, as authorized by the Government Code, levied an assessment on each parcel
of real property within the District. The rate and method of apportionment used in
levying annual-assessments for various categories of property is established in the
Engineer's Report for County of Los Angeles Landscaping and Lighting District No. 92-
1. The level of each assessment is based on the size and use of each parcel and the
resulting benefit each parcel will receive from the proposed projects. The estimation of
such benefit is quantified by benefit points, which is based on the 1998 Proposition.

The annual rate of each assessment may not exceed $14.46 per benefit point. The
annual assessment for any parcel will consequently equal the annual rate multiptied by
the number of benefit points applicable to each parcel. The assessment may be jevied
annually for a period of 22 years.

The expenditures of the District that are funded from the proceeds of the annual
assessments levied and collected are distributed as follows: a minimum of 80% (but not
_more than 85%) of the assessments are used for the payment of debt service on bonds,
notes and other obligations issued by the District and for the direct capitalized costs
incurred on approved projects; 15% of assessments are used for maintenance and
servicing of completed projects; and up to 5% of the assessment are used to pay for the
District's ongoing administrative expenses.

TRANSACTIONS WITH THE COUNTY AND OTHER AGENCIES

The County is responsible for providing all necessary employees to the District for
purposes of performing all District functions. Costs related to these employees are
billed to the District based upon actual time spent providing District services.
Accordingly, the District has no salaries and employee benefit expenditures or supplies
inventory. Accrued expenditures in the amount of $2,919,000 as of June 30, 2009, for .
services provided by the County and other agencies for reimbursable projects, have
been recorded as “Due to Los Angeles County”.
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{Continued)

CASH AND INVESTMENTS

Pooled Cash and investments

Cash and investments as of June 30, 2009 are classified in the accompanying financial
statemenis as follows: :

Statement of Net Assets:

Pooled cash and investments $347 532,216
Total cash and investments 2.21

Cash and investments as of June 30, 2009 consist of the following:

Equity in County investment pool $347.532,2186
Total cash and investments 47.532.21

Equity in the Cash and Investment Pool of the County of Los Angeles

The District has no separate bank accounts or investments other than the District's
equity in the Los Angeles County Treasury Pool. The District is a voluntary participant in
that pool. This pool is governed by and under the regulatory oversight of the Los
Angeles County Treasurer and Tax Coilector.

The District has not adopted an investment policy separate from that of the County. The
fair value of the District's investment in this pool is reported in the accompanying
financial statements at amounts based upon the District's pro-rata share of the fair value
calculated by the County for the entire County porifolic. The balance available for
withdrawal is based on the accounting records maintained by the Los Angeles County
Auditar Controller, which are recorded on an amortized cost basis.
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NOTES TO THE BASIC FINANGIAL STATEMENTS

(Continued)

4 CASH AND iNVESTMENTS, (CONTINUED)

Investments Authorized by Debt Agreements

Investment of debt proceeds is governed by provisions of the debt agreements, rather
than the general provisions of the California Government Code or the County's
investment policy. The table below identifies the investment types that are authorized.
The table aiso identifies certain provisions of these debt agreements that address
interest rate risk and concentration of credit risk.

, Maximum Maximum
Authorized Minimum  Maximum Percentage Investment
Investment Type Rating Maturity Allowed in One Issuer

U.S. Government Obligations None None None None
Los Angeles County Bonds AA None None . Nonhe
~ State or Local Government Obligations AA None None None

Banker's Acceptances AA 270 days Nong None -
Commercial Paper AA None None None
Negotiable Certificates of Deposit AA None None None
Repurchase Agreements AA None None None
Mortgage Securities AA None None None
Medium Term Notes AA 5 years None None
Money Market Mutual Funds AAA NIA None None
LA County Treasury Pool None None None None

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the

fair value of an investment. Generally, the longer the maturity of an investment, the

greater the sensitivity of its fair value to changes in market interest rates. One of the

ways that the County manages its exposure to interest rate risk is by purchasing a

combination of shorter term and longer term investments and by timing cash flows from

maturities so that a portion of the portfolic is maturing or coming close to maturity evenly
- over time as necessary to provide the cash flow and liquidity needed for operations.

Information about the District's exposure to interest rate risk as a result of its equity in
the cash and investment pool of the County is provided by disclosures in the notes fo
the basic financial statements of the County that shows the distribution of the County’s
investments by maturity. g
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NOTES TO THE BASIC FINANCIAL STATEMENTS

(Continued)

CASH AND INVESTMENTS, (CONTINUED)
Disclosures Relating fo Interest Rate Risk, (Continued)

information about the sensitivity of the fair values of the District's investments with the
County to market interest rate fluctuations is provided by the following tabie that shows
the distribution of these investments by maturity:

Remaining Maturity (in Months)

12 Months 13to 24 Mare Than

Investment Type Total Or Less Months 24 Months
LA County Treasury '
Pool $347,532.216 347,532,216 - -
Total © $347532216 347532216 . )

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a
nationally recognized statistical rating organization. Presented below is the minimum
‘rating required by (where applicable} the California Government Code, the County's
investment policy, or debt agreements, and the actual rating as of year end for each
investment type. The County investment policy establishes minimum acceptable credit
ratings for investments from any two nationally recognized statistical rating
organizations. These guidelines are summarized in the notes o the basic financia!
statements of the County.

Minimum  Exempt Rating as of Year End

Legal From Not
Investment Type Total Rating Disclosure AAA Rated
LA County Treasury
Fool $347.532.216 None - - $347,532,216
Total $347,532.216 - oo $347,532,216
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(Continued)

4, CASH AND INVESTMENTS, (CONTINUED)

Concentration of Credit Rigk

There are no limitations on the amount that can be invested in any one issuer beyond
that stiputated by the California Government Code. All investments of the District are in
an investment pool. Although the District has no limitations on the amount that can be
invested in any one issuer beyond those stipulated by the California Government Code,
all investments are in the Los Angeles County Treasury Pool which is subject to the
County investment policy limitations on the amount of pooled funds that may be invested
in any one issuer.

Custodial Credit Risk

The District .does not have significant separate certificates of deposit or demand
accounts with fiscal agents that are subject to disclosabie custodial credit risk (as
‘defined by GASB Statement No. 40). The District does not have direct investmenits in
securities subject to disclosable custodial credit risk (as defined by GASB Statement No.
40).

5.  LONG-TERM OBLIGATIONS

The fellowing is a summary of the changes in outstanding bonded indebtedness during
the fiscal year ended June 30, 2009: _

Balance at ‘ Balance at Due Within
July 1, 2008 Additions Reductions June 30, 2009 One Year
2005 ABonds % 177,715,000 §° - $ {15,190,000) $ 162525000 $ 15,885,000
Refunding (10,782,421} - 981,129 {9,811,292) -
Premium 19,161,495 - (1,637,808) 17,523,687 .-
2007 A Bonds 92,280,000 - (7,930,000) 84,350,000 8,330,000

Totals $ 278,364,074 $ - $ (23,776,679) $ 254,587,395 $ 24,215,000
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{Continued)

LONG-TERM OBLIGATIONS, (CONTINUED)

2005 A Bond Issuance

On January 20, 2005, the District issued $181,220,000 in Revenue Refunding Bonds,
Series 2005A, with interest rates ranging from 3.0% to 5.25%. The bonds were issued
to advance refund $188,175,000 of the outstanding principal of the Series 1997A Bonds.
The net proceeds of the bonds plus a portion of the 1997 bond reserve were used to
_ purchase state and local government securities. Those securities were deposited in an
irrevocable trust with an escrow agent o provide for all future debt service payments on
the refunded portion of the 1997 bonds. As a result, that portion of the 1997 bonds are
considered to be defeased and the liability for those bonds has been removed from the
government-wide statement of net assets.

The 2005 bonds are payable from the proceeds of annual assessments levied on
parcels within the District boundaries. interest is payable April 1 and October 1 of each
year. Final bonds mature in 2019. The outstanding balance as of June 30, 2009 is
$162,525,000.

The District has established and maintained a reserve account in accordance with the
bond indenture. The reserve account has a balance of $18,122,000 as of June 30,
2009, The funding in such amount provides a source of security that facilitated the
marketing of the bonds at the interest rates provided thereon, was necessary for the
District to obtain ratings from the rating agencies, was a vital factor in marketing the
bonds, and is not in excess of the amount reasonably necessary for such purposes.

2007 A Bond Issuance

On July 5, 2007, the District issued $94,315,000 of Regional Park and Open Space
District Series 2007A Refunding Revenue Bonds, maturing from 2007 to 2019, with
yields ranging from 3.52% to 3.94%. Proceeds from the sale of the bonds together with
other monies of the District were used to redeem ali of the outstanding Series 1997A
District revenue bonds, fund a reserve account, and pay for issuance costs, U.S.
Government securities were purchased and deposited in an irrevocable trust with an
escrow agent to provide for all future debt service payments on the refunded 1997A
revenue bonds. As a resull, that portion of the 1987A revenue bonds are considered to
be defeased and the liability for those bonds has been removed from the government-
wide statement of net assets.
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(Continued)

LONG-TERM OBLIGATIONS, (CONTINUED)

2007 A Bond Issuance, (Continued)

The 2007 bonds are payable from the proceeds of annual assessments levied on
parcels within the District boundaries. interest is payable April 1 and October 1 of each
year. Final bonds mature in 2019. The outstanding balance as of June 30, 2009 is
$84,350,000.

The District has established and maintained a reserve account in accordance with the
hond indenture. The reserve account has a balance of $9,431,500 as of June 30, 2009.
The funding in such amount provides a source of security that facilitated the marketing
of the bonds at the interest rates provided thereon, was necessary for the District to
obtain ratings from the rating agencies, was a vital factor in marketing the bonds, and is
not in excess of the amount reasonably necessary for such purposes.

The minimum annual requirements to amortize bonds as of June 30, 2009 are
presented in the following schedule. :

Year 2007A Bonds 2005A Bonds
Ending Premium
June 30, Principal Interest Principal interest Amortization

2010  $8,330,000 4,009,250 15,885,000 7,682,575 1,712,744
2011 8,740,000 3,582,500 16,635,000 6,932,044 1,793,610
2012 9,175,000 3,134,825 17,385,000 6,135,763 - 1,874,477
2013 9,625,000 2,664,625 18,230,000 5,260,387 1,965,586
2014 10,115,000 2,171,125 19,140,000 4,326,137 2,063,703
2015 10,640,000 1,652,250 20,095,000 3,345263 2,166,673
2016 11,170,000 1,107,000 21,100,000 2,315,388 2,275,033
2017 3,845,000 731,625 7,870,000 1,581,300 848,555
2018 4,035,000 534,625 8,285,000 1,157,231 893,301
2019 4,235,000 327.875 . 8,720,000 710,850 940,203
2020 4,440 000 ~111.000 9,180,000 240,975 989,802
Total  $84,350,000 20.026.500 . 1862525000 39,687,913 17,523,687
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(Continued)

PLEDGED REVENUE

The District has two debt issuances outstanding that are collateralized by the pledging
of property tax assessment revenues. The amount and term of the remainder of these
commitments are indicated in the debt service to maturity tables presented in note 5,
along with the purpose for which the proceeds of the related debt issuances were
utilized. For the current year, debt service payments as a percentage of the pledged
gross revenue (net of certain Administrative and Maintenance expenses where so
required by the debt agreement) are indicated in the table below. This percentage also
approximates the relationship of debt service to pledged revenue for the remainder of
the term of the commitment:

Annual Debt Service Debt Service

Payments of all debt asa
Annual Amount of secured by this Percentage of
Description of Pledged Revenue revenue (in Piedged
Pledged Revenue {(in thousands) thousands) Revenue
Special assessment
collections $79,140 $35,910 45%

INTERFUND TRANSFERS -

Transfers in and out for the year ended June 30, 2009 are as follows:

Transfers from : Transfers fo Amount
General Fund Debt Service Fund $33,280,241 (1)

(1) To transfer funds to cover debt service payments.

CONTINGENT LIABILITIES

Claims and suits have been filed against the District in the normal course of business.
The outcome of these matters is not presently determinable. However, in the opinion of
management, the resolution of these matters is not expected to have a significant
impact on the financial condition of the District.
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(Continued)

RESTRICTED AND UNRESTRICTED NET ASSETS

Restricted Net Assets

GASB Statement No. 34 requires that net assets be restricted when constraints placed
on net asset use are imposed by law through legislation. Restricted net assets must also
be reduced by liabilities that will be liquidated with restricted assets. The Proposition
requires that not less than 15% of all proceeds of assessments levied and collected
shall be used for the maintenance and servicing of completed projects. As a result, the
amount of assessments collected for maintenance and servicing and unspent as of June
30, 2009 has been reflected as restricted net assets on the Statement of Net Assets.

Unrestricted Net Assets

GASB Statement No. 34 requires that local governments record in the statement of net
assefs the local government's liability for debt issued to finance the construction and
acquisition of assets to be owned by other parties. GASB Statements No. 33 and 34 do
not permit the recognition of assets for future tax increment revenues that are pledged
for the annual retirement of bonded debt issuances. Any negative equity resufting from
the reporting of the District's liability for this debt is required. by GASB No. 34 to be
reported as unrestricted net assets. This year the Statement of Net Assets reflected
positive unrestricted net assets in the amount of approximately $37.3 million. In future
years, net assets are expected to continue to gradually increase as the bonds are
redeemed.
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LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES

Revenues:
Assessments

Fines, forfeitures and penallies
Investment income

Total revenues

Expenditures:
Recreation and cultural services:
Services and supplies
Cther charges

Total expenditures

Excess {deficiency) of revenues
over (under) expendifures

Other financing sources (Uses):
Transfers in
Transfers out
Appropriation for contingencies
Changes in reserves and designhations

Other financing sources (uses)

Net change in fund balance

‘Fund balance at beginning of year

Fund balance at end of year

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND

Year Ended June 3¢, 2008

(in Thousands)
General Fund
2009 Variance -
Criginal Final Actual Favorable
Budget Budget (Budgetary Basis)  (Unfavorable)
$ - 78,387 78,387 79,245 858
828 826 915 89
8,123 8,123 5,344 (2,779)
87.336 87,336 85,504 (1,832)
4,965 4,965 4,029 936
186,049 186,049 _ 44,088 141,951
191,014 191,014 48,127 142,887
(103,678) (103,678) 37,377 141,055
72,891 72,891 71,651 {1,240)
(109,0386) (109,036) {104,931) 4,105
(17,325) (17,325) - 17,325
{3,981) (3,981) (1,470) 2,511
(57,451) (57.451) (34,750) 22,701
(161,129) (161,129) 2627 163,756
164,013 164,013 184,013 -
$ 2,884 2,884 166,640
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LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

Year ended June 30, 2009

BUDGETS AND BUDGETARY INFORMATION

In accordance with the provisions of Section 28000-29144 of the Government Code of
the State of California (the "Govermment Code"), commonly known as the County
Budget Act, a District budget is adopted on or before August 30 for each fiscal year.
Budgets are adopted for the General Fund on a basis of accounting, which is different
from generally accepted accounting principles ("GAAP”).

For budgetary purposes, encumbrances and other reserves are also recorded as other
financing uses at the time they are established. For encumbrances, this occurs at the
time contracts or other purchase agreements are entered into. Other reserves are also
recognized as other financing uses to indicate that certain assets (such as inventories)
- are not available for appropriation. Cancellations of encumbrances and other fund
balance reserves are recorded as other financing sources for budgetary purposes.

Under the budgetary basis, property tax revenues are recognized to the extent that they
are collectible within one year after year-end. Under the modified accrual basis, property
tax revenues are recognized only to the extent that they are collectible within 60 days.

For budgetary purposes, investment ihcome.is recognized prior to the effect of changes
in the fair value of investments. Under the modified accrual basis, the effects of such fair
value changes have been recognized.

Expenditures are controiled on the object ievel for all District budgets. Any excess of
budgeted expenditures and other financing uses over revenue and other financing
sources is financed by beginning available fund balance as provided for in the County
Budget Act. There were no expenditures that exceeded the related appropriations
within any fund as of June 30, 2009,

RECONCILIATION OF OPERATIONS ON MODIFIED ACCRUAL BASIS TO BUDGETARY

BASIS -

The District's Statement of Revenues, Expenditures and Changes in Fund Balances —
Governmental Funds has been prepared on the modified accrual basis of accounting in
accordance with GAAP. The Budgetary Comparison Schedules for the General Fund
and Debt Service Fund have been prepared on the budgetary basis, which is different
from GAAP.
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(Continued)

RECONCILIATION OF OPERATIONS ON_MODIFIED ACCRUAL BASIS _TO

BUDGETARY BASIS, (CONTINUED}

‘The following schedule is a reconciliation of the budgetary and net changes in GAAP

fund balances as of June 30, 2009 (in thousands):

General Fund Debt Service

Net change in fund balance — '

budgetary basis : $ 2,627 (714)
Reserves and designations 1,470 806

Subtotal ' 4,097 192

Adjustments:

‘Changes in accruals {2.441) 332
Net change in fund balance - GAAP

basis ' $_1.656 524
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LOS ANGELES COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUA

DEBT SERVICE FUND
Year Ended June 30, 2009

{in Thousahds)

Debt Service Fund

2009 Variance -
Criginal Final Actual Favorable
Budget Budget {Budgetary Basis) _(Unfavorable)
Revenues: '
investment income : _ $ 1485 1,495 2,822 1,327
Total revenues ' 1,495 1,495 2,822 1,327
Expenditures:
Debt Service
Principal 23,120 23,120 . 23,120 -
Interest 22,618 22619 . 12,780 9,820
Total expenditures 45,738 45,739 35,910 9,829
Excess (deficiency) of revenues
over (under) expenditures (44,243) (44,244 ~ {33,088) 11,156
Other financing sources (uses):
Transfers in 36,145 36,145 33,280 (2,865)
Appropriation for contingencies {711 {711) - 711 -
Changes in reserves and designations (1,703) (1,702) {906) 796
Cther financing sources (uses) - net 33,731 33,732 32,374 (1,358)
Net change in fund balance {10,512) (10,512) {714) 9,798
Fund balance at beginning of year 10,512 10,512 10,512 -
Fund balance at end of year | $ - - 9,798 9,798
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REPORT ON COMPLIANCE AND OTHER MATTERS AND ON INTERNAL CONTROI. OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WIiTH GOVERNMENT AUDITING STANDARDS

We have audited the financial statements of the governmental activities and each major fund of
the Los Angeles County Regional Park and Open Space District (the “District’), a component
unit of the County of Los Angeles, as of and for the year ended June 30, 2009, which
collectively comprise the District’s basic financial statements and have issued our report thereon
dated January 19, 2010. We conducted our audit in accordance with auditing standards
- generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States, and the State Controller's Minimum Audit Requirements for Caiifornia Special
Districis.

Compliance and Other Matlers

As part of obtaining reasonable assurance about whether the District’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Internal Control Qver Financiai Reperting

In planning and performing our audit, we considered the District's internal centro! over financial
reporting in order to determine our auditing procedures for the purpose of expressing our
_opinions on the financial statements, but not for the purpose of expressing an opinion on the
District's internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the District's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
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Page Two

deficiency, or combination of control deficiencies, that adversely affects the District's ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the District's financial statements that is more than inconsequential will not be
prevented or detected by the District’s internal control,

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the District’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily disclose all
deficiencies in internal control that might be significant deficiencies or material weaknesses. We
did not identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

ﬁ%%%ﬂ@n e Lamn 22 .

irvine, California
January 19, 2010
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SUMMARY OF AUDIT RESULTS

We have audited the financial statements of governmental activities and ach major fund of the
Los Angeles County Regional Park and Open Space District (the “District”), a component unit
of the County of Los Angeles, as of and for the year ended June 30, 2009, and have issued our
report thereon dated January 19, 2010. Professional standards require that we provide you
with the foilowing information related to our audit,

Our Responsibilities under U.S. Generally Accepfed Auditing Standards and
Government Audifing Standards

Cur responsibility, as described by professional standards, is to express opinions about
whether the financial statements prepared by management with your oversight are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting
principles. Our audit of the financial statements does not relieve you or management of your
responsibilities. .

- As part of our audit, we considered the internal control of the District. Such considerations
were solely for the purpose of determining our audit procedures and not to provide any
assurance concerning such internat control.

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we performed test of the District’'s compliance with certain provisions
of laws, regulations, contracts, and grants. However, the obijective of our tests was not to
provide an opinion on compliance with such provisions.

Scope and Timing of the Audit

Audit fieldwork was substantially completed in November, 2009. Significant risks of material
misstatement addressed by our auditing procedures included:

o Fraud risk for cash receipts and cash disbursements;
» Risk of material fraud or misstatement associated with investments;
- Risk of improper revenue recognition;

» Risk of improper classification of expenditures.

Significant Audit Findings

We did not identify any deficiencies in internal control that we consider to be material
weaknesses.
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Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. iIn
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting
- policies used by the District are described in Note 1 fo the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed
during the year ended June 30, 2008. There are no significant transactions that have been
recognized in the financial statements in a different period than when the transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events
and assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance {o the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected.

Examples of significant judgments and estimates reflected in the District's financial statements
and disclosures include:

e Estimates involving revenues and expenses to be accrued as of year end.

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in performing and completing our audit.

Corrected and Uncorrected Adjustments

Professional standards require us to accumulate all known and likely adjustments identified
during the audit, other than those that are trivial. Immaterial adjustments in the aggregate
amounted to less than 0.5% of the total net assets of the District. These immaterial
adjustments represented adjustments of deferred refunding charges, bond premium, interest
expense and other revenue. Immaterial adjustmenis have not been reflected in the
accompanying financial statements.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as
a financial accounting, reporting, or auditing matter, whether or not resoived to our satisfaction,
that could be significant to the financial statements or the auditor’s report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated January 19, 2010.
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Management Consultations with Other Independent Accountanits

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consuitation involves application of an accounting principle to the District’s financial statements
or a determination of the type of audifor's opinion that may be expressed on those statements,
our professional standards require the consulting accountant to check with us to determine that
the consuitant has all the relevant facts. To our knowledge, there were no such consultations
with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the District's auditors.
However, these discussions cccurred in the normal course of our professional relationship and
our responses were not a condition o our retention.

Irvine, California
January 19, 2010




